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Item 1.01 Entry into a Material Definitive Agreement.
On August 6, 2018, Aptevo Therapeutics Inc. (the “Company”), and certain subsidiaries entered into an Amended and Restated Credit and Security
Agreement (the “Amended Credit Agreement”), amending the terms of its original $20 million term loan agreement with certain lenders and with MidCap
Financial Trust as agent for such lenders. Under the Amended Credit Agreement, the maturity date of the obligations under the Amended Credit Agreement
has been extended to February 1, 2023. In addition, the date on which the Company is required to begin making principal amortization payments has been
extended to February 1, 2020, with an opportunity for further deferral through August 1, 2020 if the Company achieves trailing twelve month net commercial
product revenues of $32 million by December 31, 2019 and maintains such level of net commercial product revenues for each quarter thereafter. The amount
of restricted cash that the Company is required to maintain on its balance sheet has been reduced from $10 million to $5 million.
As part of the Amended Credit Agreement, the agent and the lenders also agreed that the covenant levels set forth in the minimum net commercial
product revenue covenant were revised.
The foregoing description of the Amended Credit Agreement is not complete and is qualified in its entirety by reference to the full text of the
Amended Credit Agreement, a copy of which shall be filed with its complete financial and operational results for the third quarter ended September 30, 2018
in a Form 10-Q and is incorporated herein by reference.
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